';“fdocuments,“We'haVe consistently maintained our position that public release

E 1JTﬁjs:position_has'been;underscqred;by'President Reagan himself in a .letter
"dated»17:Feera¥y:1982 (attached). -~ ool I

©- s, we believe, critical in terms of thwarting further Full Committee
. . and possibly Full House act.ion on_the Resolution. We have provided a R
- calls. ' T T - e phons.

~ the publiC'release~of~17.sensitive CIA documents. concerning OPEC investment. .
 within the United States. While we have been totally forthcoming with = =
" Subcommittee Chairman Benjamin. Rosenthal (D., NYi“jn'providing'allcrequestedv\-r~
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14 WA 1982

BACKGROUND

“The House Government Operations Subcommittee on Commerce, Consumer;;.
and Monetary Affairs has scheduled a meeting tomorrow (29 April) at 1000 hours
to consider H. Res 433 (attached), the operative effect of which would be

of this classified information would 'dry up seénsitive intelligence sources. -

Your fhté%ce$3i66“2j§‘ieTéphbne'ca11 to the six Members listed below

A
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;sni;”on the bas1s of conf1dent1a]1ty w11] dry up _;;-_ . _n_>>p_g
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TALKING POINTS

o CIA and other Inte]]]gence Commun1ty ent1t1es have been-—for . _; 3
the past three years--fu]]y forthcoming re prov1s1on of requested docu- o
'ments to the Rosenthal Subcommittee. - B

‘0 The most recent request by the SubcommIttee concerns 17 h1qh1y
~ -sensitive finished 1nte1]1gence reports re OPEC 1nvestments w1th1n the o
-.;-Unlted States S :

.o The'l7 documents in quest1on we prov1ded remain c]ass1f1ed In'
iorder to accommodate -the Subcommittee, senior Agency officials conducted-
declassification reviews on two separate occasions. Nevertheless, certain: o
"portlons of ‘the documents remain sens1t1ve and cannot" be. declassified further; -

: 0 Unauthorlzed pub]1c release ‘of these doruments via House passage
- . of H. Res. 433 would severely damage our nat1ona1 secur1ty anterests and

' d_ dry up sens1t1ve sources of lntelllgence

o Th1s is not a questlon of our not hav1ng prov1ded requested 1nfor-
- mation within.the Subcommittee's jurisdiction. . The Subcommittee has had

E ~ full access to all information requested. Rather, it -is a matter of -

grave concern that.if a Committee of" Congress makes - this: information pub]lc,.'ﬂ'l":' S
“ theresult will be that sensitive sources who- have provided th1$ 1nformat1on

o The Pre51dent h1mse1f has taken th]S pos1t1on in h]S 1etter>to the

o .Cha1rman dated 17 February 1982

R ‘o Ne wou]d appreCIate your supoort by votlng aga1nst the approva]
.at,of the Reso]ut1on in- tomorrow S Subcommlttee meetlng e -
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[

- THE WHITE HOUSE

.ngkféééiég

e . . WASHINGTON
c T pobruewy 17, 1982 - - N
..;"'De:zr Mr. Cha:r.:tma.n el CELg | -
- -*Tha.nk ycu, for- your let:v.er: dateél I‘ebruary 9 A

1982; c¢oncerning your ‘desire to make publz.c ) e S
cez.ta:r.n C.LA. reports :Ln you::.: possess:mn. . L

Dlrectcr: of Cent;:a.l Intelllgence C;.sey mfcm.. ST

within the CIA and Departments of State and L
*.”i‘reasury to conduct a second: dﬂ\class:t.flcatlon
—.xeview of the documents at’ issue, - after youxr
- respegtive staffs were unable to agree :Eol'LowJ.ng
- an earliex declass.f.flcatlon review. The .. .

" Director informed you on February 11, 1982 of

;. ddentifies additional- port:mns of these repori:s
""‘f;.,'t'ﬂa;. ma.y be declass:.fz.ed-.. R R R -

who 7e\rc~:r, based both on the rec.sons c:z.tecl in 't:he
o Director’s" let: cer to you and its at -tachments and

yeviewed this matter, X object to the discl osure

ras requiring classxflcc.tlon in the interest of
. national security.
- of this information would be llke'!y to cause
.grava 1njuzy to our foreign relations or would
compromisa sources and methods of Jm’ca\lllgence .
ga thering. Furtnor, the public interest in
oiding such injury outv@:r.gns any publ;r.c J.nterest
Dd b_] d:z.sclosure, s o :

Bororal Counyy

S %

‘the results of this second review, which.. . - - .- fo

: ‘of that information idéntified by the Pirector R LS
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. ma-that he Instructed a group of senior officials - DR R R

>:: 2 - -
I -
- -
: LU e
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- e e
T e ~
. -
= -
- S
. -
- - - . )
- - - -
. .

on -the advice of my- Irmediate staff who have . - . ff':f—j{’ e

I certify that tha dlSClosur'e':'f S o L




“your view, be suggested by your inquiry.. Dis—

‘.‘Ihe Honov'able Bengamm S Rose.nthal '
.’_'-,"."_;Chaz.rman, Subcommittes on Commerce, SR
i Consumer-ands \Ione’cary Affairs:

"§‘:

/ . Approved For Release 2007/06/29 : CIA-RDP84B00148R000200490024-6
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I want to stress, however, that this deter-

mination in no way xestricts the subcommittee’s

current, complete access to the full:texts of
-these reports. This access certainly should
.permit pursuit of any legz.slatlon that way, in

closure. of the deletions from these reports

. would only serve to damage the same publig -~ T
- imterest that such leglslat:z.on would seek. to

advance. vl —:? o R AP o . _.'_ ' ‘ ...". »I'.’.-i

Smcerely.

Conm ctee on Govermment Operatlons

House of Repre.»entatz.ves s

e e '__ Tt e e e

T e s el LI

Distribution by Exec Sec, CIA -

- DCI
DBCI
EXDIR
- DDO
pbr -
OGC : ) . :
»,-cxec Roglstry

1

!

Gond ot innd ol 0] wand,
1 !
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'97tH CONGRESS 7% FEY
L0 11 RES, 433

To authonze the dxsclosure of certain classmed documents relatmg to forelgn
" jnvestment in the United States. -

IN THE HOUSE OF REPRESENTATIVES
Apnn, 21, 1982 |

'\Ir RosLNTHAL submxtted the followi ing. resolutlon whnch was referred to the o

Commlttee on Government Operatwns I

To authorlze the dlsclosure of certam classﬂled documents

L relatmg to forelgn 1nvestment in the Umted States

\V}lereas the Subcomnuttee on Commerce Consumer and Mon-jr‘-%‘i‘f'A-?'-i":» e e e

etary Affalrs of- the Comrmttee OlL- Government Operatlons: -

| ;,{_ Thas. been examining since’ 1979 “the pubhc pohc} conse- ;
o Quences of foreign. mvestment m the Umted States mclud-,.:_. e B LIS SPR e

A ”1ng 1nvestm°nts by member - natxons of ‘the" Orgamzat}on of .

o Petroleum Exportmo Counmes (OPDC) and' the. appropn-._ o
o ate TFederal resmmse to such mvestments ' o

V\ hereas the subcommittee and the Central Intelligence Agency

(( JTA) entered into an ag"eement on July 12, 1979, govern-

; mg ‘the- PTCCC&UF““ for subcommittee uise and. pubhc release

7 of classified docm‘ent, lelatmo' to OPFC countr} surpluses :

and mws*me t
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" Whereas the agreement provides that, in the event that the sub-
committee and the CIA cannot resolve a dispute concerning
disclosure of information, and the President objects to the

__drsclosure the subcommlttee is requlred o obtain the per-

‘mission. of the House of Representatlves 10 make that dis- -

: closure

Whereas the subcomrmttee has custody of seventeen CIA docu—

ments of srgmhcant 1mportance dealing with. (1) the difficul-

{ o ties of recychng OPEC surpluses (2) the worldw1de d]StI‘l—- EREE . |

B 'try mvestment patterns and strategles and (4) the nnpact of' E i S
o ‘OPEC 1nvestments on Umted “Sfates national “interests, T

o '._none conttumnor country by-countr) data on OPEO mvest’ FR R

me nits i the Umted States

Whereas the subcommrttee and the CIA have Teached am dms -~ o fl
. passe on declassﬁlcatmn for pubhc release of ‘these- seven-_}_j;ri;__:“’
*;—_-:_i-._-_r- teen OIA documents and the Premdent On FEbruary 17 S e
1982, objected in wntmg toa. subcommlttee request to de— B

“classify the documents w1th deletrons to. proteet 1ntelhgence

methods and sources,

Whereas these seventeen documents present the most thorough e

analys1s Wlthm the Federal Government of OPEC invest- -
~ments and therr unpatt on: Umted States ‘national 1nterests B
and 8‘([)1‘(—‘\5 concerns not erpreq,ed hy other Federal aven- R

-‘ cies; and

V‘ hereas Wlthout these documents the pubhc and the Congress

and investments: Now, therefore, beit .
1 Resolved, That the House of Representatives finds that

9 release of these documents is in the public interest and is

Approved For Release 2007/06/29 : CIA-RDP84B00148R000200490024-6

Cwill recelve a. one-suied executlve branch v1ew of the-

nature, dlstrxbutron and unpact of OPEC country surpluses_’_}ff" B




#k W N

o

;'-qf o

o . e
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essential to a full public understanding of the important issues

surrounding OPEC government investments in the United

States and concurs in the release of the documents by the

‘,Subcommlttee on Commerce Consumer and Monetary Af- _
: falrs pursuant to the agreement of July 12 11979, with- dele-'_';_
'tIODS made by the subcomnnttee only to- protect speclfle mtel-f' -

7' hgence sources and methods

HRFS 433 IH -
Approved For Release 2007/06/29 CIA-RDP84B00148R000200490024-6
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I Of CMStudié;

/ & classification constitutes  going much
S its own  yeara, Official estimates have put total fop. : i

By Ceor‘ge Lardner Jr, -
Washington Past Staft Welter . © admini
A House subcommittes may confront " Intolji,
President Reagan on a Question of secrecy

with' the vFord :'fng.the ‘forelgn jmiestménb,issu‘

<
further and trying “to prey,
3 | | for mauthorized digclosure of public disclosiire of important but nonggp)
“controversial and. ;aign’ investment” in the -United States. at onably could be expected to  tive CJIA research and Prognostications
heavily leaked Teport ‘on“imisdoeds. of ‘the ' about $65_billion by the end of 1980, but 8¢ to the national gecy. about OPEC surpluses and investments.¥,,
this week by pressing for publication of CIA™ ¢pa,. . - M : s oxpert. witnessag have told“the'subqomm, ty. T The New York Democrat ggig the C
documents on - the extent of Arab invest.- . Rogenthal hopes £6 win‘the | g+ that ‘holdings by Saugi Arabis, Kuiwait gird-: s counsel - Stephen* R reports constitute “the best analysig witl£1
ments in the United States, * - - 5" Goverrment Operation, bea ot b members of the O, .of . Sp id “that when the inquiry- . the federa] sovernment on the critjeal pub
gan has formially rofused to permit . monetary affaire, possibly'on j I Petroleum Exporting Countries could them “complote  policy issyey” involvedy in contragt to ol
disclosure of the studies on the grounds-that - think ity gaing ta bo.a very, very | 30 vote elvis botwo to thres times greator, between CIA documents the benign views ta,
their release *would bs likely to cause 8rave’’ he gaid; “But [ think: though mormb 160 and $200 billjori, s - o o
injury to our foreign’ relations or would com.

. Wi d en by/State and Traasury,
oyld publish, bt the agency . “Without the CIA/documents, the publj
vontually sottled for the same kind of agreg.,. will get a distorted and one-sided Executjv
ard QPEC Investment, almost, al) of it tax. ment it uses with Houge and Senate intel- Branch view-of the nature, extent ‘and/in;
With' . free, wag ‘shaped by a declsion” in 1874 by~ ligance committegs, . pact of such investment,” Rogerith 1 said,”
A Teasury Secretary William E. Sifnon “to " Under that arrangement, CIA Direotor i

L . William J, Citsoy agrend lagt September to  legtey affirming the

orts, fncluding'a 1980 ar. i ke drrango for declussifiegtion roview of the 17 h L o Ikl e

fouse 0 overrule -Reagan and authorize \. ticlg entitled “OPéJc: Offlelal Foralgn Asgots. chango for thete commiimont to make large - dacumonts in question, but thy review was . "outweighs any public interest siryeq by/diy-
publication with only g few deleions o pro-. Mount Rapidly,” hayg been, completely gy =~ investmonts‘in the Unied States,” v oA o completed until mid-January, © - . clogurg” . ) S
+lect “specific Intelligence sour, and meth.:: pressed by the CIA o far, o % In any’ cage; Treasury and State ‘docu- + - Unhappy th}! wvhat he calls “excegsively R Rosent.ha] said he was v‘d,sammingcdmbm_
fodst . By a1 Rosenthal. contends. thy {he ‘CIA studies monts obmin_cc} by the subcommittes reflect arbitrary” delatiops, Rosenthal Brotosted hot surprised by the president’s respo}g\q.\és
Rosenthal arid 'hi.ajdes-cantend that thli are especiglly ‘important because they “shed.-'’8 distasto for financial disclosu;o on'‘the part first "toCasey ang. thew, a3 the agreament  provided in the agreement with the CIAthe
3: degtea of secrecy the adminlstiation héa inticlight on subiects ufte, 'g*&)r uded in myatey - unnamed ; Mi ! Enstern; Bavernments: ! brovided, to tho president, I subcommittee chairman filog his resolytion .
},-@‘{}s sisted upon I3 “Judicropss.* "They say most of 4 isuch 88 *ihe ‘paxantfm! .;r:‘i‘némm"zopﬁ WelnH g fead " defert) %4 91" thie pait pf .,U.S “It-a Feb, § letter to Reagar, Rosenthal . Wedpesday seeking “leave of thy Housg™ to-
~the documents consist, of analytica) studics. - govermnent influiseg in th Usited §eage§_» colflefale, 7 T i ot committee { publish the reports anyway, - NS
similar to thoge regularly published by pri- . The State anq Treasury departments, by’ :. For lngmnce, one .zepart printed by the - reluctantly ‘agreed. not to insist on "cggytry- Subegn_\mltt'ce staffers, meanwhile, pro-..
vate institutions such ag the Chase Manhat: - - contrast, have vepeatedly asserted  “that:. , Subcommittee, evidently a Treasury Depart by-country” breakdowris on é)ppc dnvest-  mared g Six-page summary of the documgn]s .
tan Bank, e . {'therais no basis for concemn in the zecycling!  ment document about "(delgted)f!i Saudi 38 ments in the United Shales, Ho agreed that  at jssue to circulate to membeyg jn prepard-
The dispute, if i reaches the Nour; WU " F brogstars in this counisy; ;.. R els ,i',ﬂh.thi* élxgted States - it lgfai BB Alrnay déletmu; were needed to pro- tion for Thursday's meeting. the CIA,
“constitute tho first sych *showdown “singe - : Rosonthaly augsgﬁam;sggg%g besi Blidys o Bhanenes ar : DARKY, Wag ¢ tect sources, but ho argued that tl)le CIA was stamped it “SECRET . . - i Ti

=+ will vote to sugtain our position; -
Promise sources and methods of intelligence : ¢ issus are 17 stidios, datirz" ba
ing® 0 1974, with titles such: as " “Problam
Rep. Benjamin 8, Rosenthal (D-N.Y.), the - Growing Arab Wealth®” and “Kuyw,

', 3ubcommittee chairman, fired back last week . Witk Ol Mongy. 1.7
y introducing a resolution calling on the - Three ‘of the re

‘According to- Rosenthal, Ug," pofié} b0

@

/ RN
o : :

vided for.g ¢t in OPEC output by o 'TOPEC’s weakest link and the':mo;c‘ ‘
total of 700,000 barrels a day angd likely ‘country to Teduce its pric
A !xn?-ﬂg‘-aﬂv'n fanstl sall cJoil il n iy

P A B Rt el
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